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4 | NV THEURR BN D)ED 18 8813 28 5,086 3,727 1,724 230
INET 42 95,452 43 52,721 42,731 6,376 3,971
1| ATBREBEEE 5 26,332 0 26,332 0 0 18,214
2 | FATS4Y 7 54,773 54,773 48,071 6,702 3,774 51,268
¢ I iREH 3 | mikEE 7 22,799 19,050 21 22,778 16,697 10,943
BIER & 4 | BIABEH 7 9,536 919 9,486 50 23 7,440
5 | Z0th 9 6,237 1,086 5,494 743 354 100
INET 20 119,677 75,828 89,404 30,273 20,848 87,965
1| BRE M 5% 5 B 88 45 K UMRREL M 57 R 5 53 B 2R 3 849 848 770 79 0 2,091
2 | mEXmMKRLEE 5 11,275 11,219 11,275 0 0 1,183
D mik%E 3 | AR M RIRER 5 2,685 2,394 1,836 849 286 263
[EspeE ) 4 | ik EREE CARA) 6 3,383 110 3,279 104 0 850
5 | Zoth 9 3,293 1,865 2914 379 0 1
INET 12 21,485 16,436 20,074 1,411 286 4,388
1 | AT IR 10 6,396 479 4,082 2,314 1,144 616
2 | AxHh 8 2,073 2,037 1,570 503 0 5,997
3 | (D AEEE 10 16,919 15,182 15,257 1,662 767 1,245
¢ B 4 | AT DS 9 18,068 17,186 1 18,067 0 0
[EspeEE 5 | 1AB-1ABP 5 3,593 660 902 2,691 0 136
6 | ASERH=2—L 9 3,823 3,175 342 3,481 1,372 4
7 | Aot B A TID B IE A 7 6,731 6,324 148 6,583 0 310
INET 25 57,603 45,043 22,302 35,301 3,283 8,308
1 | HEBAAT—TIL 29 19,093 14,937 8,262 10,831 1,310 366
P 2 | READT—TIV 26 21,674 19,289 2,042 19,632 3,599 7
Flame 3 | FRERANAT—TIL 34 21,258 8,147 2,960 18,298 5,508 407
4 | FL—>Fa—JHEFEN 49 22,161 12,774 6,443 15,718 3,786 82
N 65 84,186 55,147 19,707 64,479 14,203 862
1 | mMERZHAAT—TIL 38 67,198 64,560 19,877 47,321 6,662 89,239
e 2 | DEFHAAT—TIL 27 60,154 57,295 15,724 44,430 3,761 38,400
G 7]7__;‘7__ " 3 | MERFHIADT—TIL 46 49,957 47,088 15,337 34,620 2,435 16,655
e 4 | FERRE - ABRAAT—TIL 18 98,052 84,612 21,719 76,333 0 232
5 | L EIRAAT—TILIEN 18 8,501 7,168 5,705 2,796 0 0
N 66 283,862 260,723 78,362 205,500 12,858 144,526
1| AIhE 8 6,477 5,831 2,425 4,052 1577 23
2 | RFURT ST 10 39,359 39,319 4,825 34,534 863 65
3 | BBIARARTH 8 24,698 22,999 4,045 20,653 0 7,761
. 4 | REMERRTUE 8 8,193 8,192 411 7,782 1 55
H gﬁ%ﬁ"’ 5 | FMERITUH 22 12,282 11,410 2,107 10,175 18 240
wa 6 | i+t 9 9,546 8,599 586 8,960 913 17
7 | B A A B 14 9,928 7,969 491 9,437 0 1,270
8 | MERNERYE 14 31,666 30,367 3,748 27918 6,814 38
9 | ot 27 65,238 58,651 1,387 63,851 0 1,223
N 64 207,387 193,337 20,025 187,362 10,186 10,692
1| BIRER 12 1,772 363 453 1,319 0 9
2 | BEREM(BEEM) 40 71,274 69,110 15,651 55,623 3,104 351
iy 3 | BEAHM (EHEZERMH) 22 59,190 51,567 6,299 52,891 2,050 0
7;73./,\ 4 | N\ TRAE (A TARRAER) 25 76,343 71,414 13,332 63,011 4,085 66
I e 5 | ATRHE (A TERREE) 17 37,683 36,848 2,055 35,628 568 0
e 6 | ATRAE (Z Do A TEIER) 12 7,483 7,341 435 7,048 0 5
1| ATE 15 5814 4,982 4,483 1,331 427 103
8 | Zoith 40 25,243 2,529 1,566 23,677 410 32
INET 75 284,802 244,154 44,274 240,528 10,644 566
2 o 1 | RiSxRE CEERBRY ST EEEES V- 14 8,404 4527 323 8,081 0 6
J %@ﬁ%ﬁﬂ 2 I BREFLY LT EN 24 14,963 138 7,727 7,236 6 1,070
L§< an =
N 31 23,367 4,665 8,050 15,317 6 1,076
1| EEREEREERNR 7 16,695 14,565 5113 11,582 34 58
ETER 2 | EEBMRFRREHS 6 64,263 0 61,017 3,246 2,413 0
K |msmas 3 | EEADEHEENS 4 23,161 8,176 23,144 17 0 1,854
4 | Zoth 7 24,175 0 388 23,787 637 15
INET 19 128,294 22,741 89,662 38,632 3,084 1,927
1 | AR R—ZA—HIFA 13 12,914 6,495 268 12,646 0 46
RE 2 | R=2A—H ] 6 37,563 36,277 0 37,563 0 0
L |pgmae 3 | #ERAAHEBRMTIR (AER— U T HEEREEE) | 6 31,230 30,132 0 31,230 0 0
| 4 | #E2AHROBA—RA—H—AY—F ESE, | 9 9,240 8,866 3 9,237 0 0
NEE 16 90,947 81,770 271 90,676 0 46
1| R 20 31,690 915 24,052 7,638 582 147,571
RNRFEH SV 2 | NEZRALEREN 52 40,272 6,253 17,266 23,006 8,864 12,734
M | ERLER 3 | ZFIBE 23 14,584 2,112 4,869 9,715 1,111 3,219
[EsbeE 4 | #EZ-EES AREEMEN, 34 52,206 1,400 2,465 49,741 411 772
INET 71 138,752 10,680 48,652 90,100 10,968 164,296
| 1 | BEAREE 17 36,052 181 4,715 31,337 0 86
2 | BFHMmMER (FSURATa—4—%) 6 6,348 0 0 6,348 0 0
N |ZD#h® 3 | ERREHIEEE BB 2R TR 16 34,593 2,931 3,762 30,831 0 770
4 | Z0ts 46 23,451 7,535 9,806 13,645 1,751 11,136
N 64 100,444 10,647 18,283 82,161 1,751 11,992
At 216 1,812,925 1,039,255 594,754 1,218,171 139,717 494,272
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(B%) MTJAPANEEES D FE R EE

(B4 :HHM)
R Bt @ AR

1 | B2 AT A 27 21,648 0 3,451 18,197 356 4,594
2 | B AXRBEEEER VAR 21 12,304 142 1,427 10,877 164 334
3 | ERBRREHA-BEROAT LA 41 73,282 2,249 40,557 32,725 3,502 3,677
4 | ERRERERS 13 9,731 1,062 4,556 5175 0 1,240
5 | MEER AR 43 20,735 2,303 10,039 10,696 186 4,854
6 | AERAXITFiTAKR 56 93,472 10,017 8,334 85,138 1,673 7,189
o [Znth@ 7 | tR A 5 120 0 13 107 0 0
8 | tEFl# R 3 5,155 7 1,208 3,947 0 1
9 | MBS BL. BRARFMARMBER] 42 10,423 0 2,624 7,799 144 156
10 | R ASRUEER S 12 174,781 125 5,176 169,605 21,017 0
1| HEMBRUEERS BL. FHAFEMKRLY 19 26,122 0 15,718 10,404 2 60
12 | REFABERER 11 6,591 0 6,487 104 0 805
N 120 454,364 15,905 99,590 354,774 27,044 22910

WA 227 2,267,289 1,055,160 694,344 1,572,945 166,761 517,182
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About MTJAPAN Medical Technology Association of Japan

History

1967: Medical Plastics Conference established
*1990: Name changed to Japan Association of Medical and Material Industries (JAMMI)
1979: Japan Artificial Organ Industry Association (JAOIA) established
2000: JAMMI and JAOIA merged. Japan Medical Devices Manufactures Association (JMED) launched
2013: Reorganized as Medical Technology Association of Japan (MTJAPAN)

Organization

| General Meeting |

| Top Management Meeting }—{ Board of Directors |
I [

| Standing Committee | | Secretariat l
[ ]

| Departments | | Committees l

+ General Hospital Products Dept. - Vascular Catheters Dept. - Industrial Strategy Com. - International Standard Com.

- Surgical Products Dept. - General Implants Dept. + Medical Insurance Com. = Clinical Evaluation Com.

- Atrtificial Kidney Dept. - Orthopedic implants Dept. - International Affairs Com. - Public Relations & Education

- Artificial Heart & Lung Dept. - Tissue Bioengineering Dept. = Technical Affairs Com. Com.

- Blood Purifiers Dept. = Wound Covering Materials Dept. + Distribution Com. - Corporate Business Ethics

- General Catheters Dept. - Home Care Products Dept. + Environmental Com. Com.
+ Regulatory Affairs Com. - Statistics Com.
- Safety Information Com. - Instrument Maintenance Com.
+ QMS Com.

B Development of business from R&D to post-commercialization
+ To maintain the effectiveness and safety of medical devices
+ Maintaining stable supply

ACTIVITY

Post-market
monitoring
GVP GPSP

Research and
development

JIS ISO administration
notice

Manufacturing
QMS materials supply

Approval/
authentication/
Registration/
authorization

Pharmaceutical and
Medical Device Act
Clinical Research Act
FDA MDR regulations
by country GCP GLP

International
Expansion

Distribution

UDI distribution issues

Business for member companies

B New administration and industry trends declarations

M Hosting of training seminars and lectures, etc., for members only

B Presenting opportunities to configure networks with the industry and government, etc.
B Proposing corporate requirements to government as a voice for the industry

M Other businesses for members
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Group of products handled by MTJAPAN member companies

The products handled by our member companies cover a wide range including transfusion and infusion devices,
artificial kidneys, artificial hearts and lungs, blood purifiers, artificial heart valves, vascular catheters, artificial
joints, wound coverings, as well as peritoneal dialysis products for home treatment and home oxygen treatment
devices. We are also making rapid progress in research concerning the latest treatment methods along with
regenerative medicine, and we are involved in developing artificial organs and materials based on our research.

B Devices for blood transfusion/fluid infusion B Vascular catheters
@ Devices for blood transfusion/fluid infusion @ Catheters for angiography
@ Injection needles and syringes @ Catheters for coronary artery surgery

@ Catheters for intravascular surgery

@ Thermodilution catheters

@ Central venous catheters

@ Catheters for anti-arrhythmic treatment
@ Other intravascular catheters

B Products for surgery and patient care B General implants

@ Surgical gloves @ Artificial blood vessels @ Stent grafts

@ Non-woven products @ Artificial dura mater

#Bags ¥ Hemostasic adhesives #Non-vascular stents
@ Stoma-related products @ Cerebrovascular clips

@ Artificial fiber cloths for tissue substitution
@ Staplers @ Microfiber collagen
@ Artificial esophagus & Stent

B Hemodialysis-related products B Orthopedic implant-related products

®Hemodialysis equipment @ Artificial joints
@ Dialyzers @Fixative materials
@ Blood circuits @ Artificial bones

®Bone cement

M Cardiovascular-related products B Wound coverings materials

@ Artificial heart-lung apparatus @ Grafts for lack of skin
@ Artificial lung @ Various dressings
@®I|ABP

@ Heart-lung circuits
@ Cardiac valve prostheses
@ Extracorporal circulation cannulas

B Plasma exchange-related products BMHome care-related products

@ Blood purifiers @ Home peritoneal dialysis-related products
@ Membrane plasma separators @®Home enteral tube feeding-related products
@ Plasma component adsorbents @ Home oxygen therapy apparatus
@ Blood filters @ Home pain control-related products

B Catheters for general use B Regenerative medicine products
@ Gastrointestinal catheters ®Myocardial sheet

@ Renal catheters

@ Drain tubes

@ Respiratory catheters
@ Ventricular drainages
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Current Status of MTJAPAN

Domestic Market

*  The total volume of the 263 MTJAPAN member companies' domestic sales is JPY 1,813 billion.
This includes JPY 1,039 billion worth of STM products.
»  This accounts for 46% of the medical device market in Japan.

Ol Seiee * Total Medical Device Market in Japan

@ Patient Monitoring Systems (JPY3,935B)
@ Clinical Diagnostics Products

@ Hospital Facility Products

@ Surgical Instruments

@ Dental Products

4 Ophthalmic Products

#Hygiene Products, SaMD, Others

@ Orthopedic Products @ Intravascular Catheters

@ Implantable Devices (excl. Orthopedic Products) 4 Syringes, Needles, and Infusion Systems

¥ Endoscope and Surgical Instruments #Home Healthcare Products

#Hemodialysis Products @ Disposable Hospital Supplies (incl. Kit, Pack)
@ Cardiac Rhythm Management 4 Tube and Catheters for non-vascular

@ Cardiovascular Surgery Products #Wound Care Management

@ Apheresis Products 4 Others

* Source: Statistics of Production by Pharmaceutical Industry 2020 (MHLW)

MTJAPAN Products Market

Orthopedic Products Domestic market (JPY100M)
l Intravascular Catheters
2,848 2,839 Implantable Devices (excl. Orthopedic Products) n Imported Products

Syringes, Needles, and Infusion Systems m Domestic Products

Endoscope and Surgical Instruments
Home Healthcare Products

Hemodialysis Products

Disposable Hospital Supplies (incl. Kit, Pack)
Cardiac Rhythm Management Others
1,388 1,283 1197 l Tube and Catheters for non-vascular l
! Cardiovascular Surgery Products

955 1,004
909 842 ¢ Wound Care

Management Apheresis

576 Products
v v

234 215

1643
1449 Export (JPY100M)
m Export Products
537
6 107 19 40 0 9 8 11 aa 120
— B

* MTJAPAN Product Market: All products handled by MTJAPAN member companies (also includes some products from other
organizations).
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Results: MTJAPAN DATA BOOK 2022

»  Domestic sales of the 263 MTJAPAN companies’ products are grouped into 14 categories.

Ratio
Wound Care Apheresis
. Management Products
Cardiovascular
o 1:3% 1.2% JPY1,8138
3.2% Others (216 companies)
Tube and Catheters for 5.5%
non-vascular
4.6% Orthopedic Products
Cardiac Rhythm 15.7%
Management
5.0% Intravascular
Disposable Hospital Catheters
Supplies 15.7%
5.3%
Hemodialysis
Products Implaptable
6.6% Devices
11.4%

Home Healthcare
Products

Syringes, Needles, and
71%

Infusion Systems

Endoscope and 9.7%

Surgical Instruments
7.7%

13,014 13,120 13,32
11,702 12,019
10,596

2 13,587 13,483 13.848 14,300

Trend of Domestic Sales (MTJAPAN Products)

16,773
16,003 16,424

15,058 15,283

2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022

(JPY100M)

17,662 17,579 18,129

_____ 2002 | 213 195, 91.5%
_____ 2008 | 22ty 202 91.4%
_____ 2004 | 219 210, 95.9%
_____ 2005 | .26, 220, 97.8%
_____ 2006 239 287 99.2%]
_____ 2007 | ....289. . 237. 99.2%)
_____ 2008 | . .....242, 242 100%)
_____ 2009 287 237,  100%]
_____ 2010} 2%, 236 100%]
_____ 2010} 238 238  100%]
_____ 2012} 238 238  100%]
_____ 2013 o.....233, 100%]
_____ 2014 c.....232,  100%]
_____ 2015 co....229;  100%]
_____ 2016 co...229;  100%]
_____ 2017 ... 100%]
_____ 2018 .....2400  100%]
_____ 2019 ....252,  100%]
_____ 2020 o.....258; 100%]
_____ 2021 100%

2022 100%

Companies ' Total (JPY100M)

_______ 188, 14531
_______ 191, 15708
_______ 198, 15227
_______ 212, 17,344
_______ 224, 19439
_______ 227, 20,038
_______ 234, 19,963
_______ 234, 20464
_______ 233, 20379
_______ 233, 21,390
_______ 282, 21735
_______ 230, 22965
_______ 228, 23,29
_______ 223, 24,046
_______ 223, 24,398
_______ 221, 27,656
_______ 235, 29473
_______ 244, 32670
_______ 246; 33,658
_______ 252; 34,489

2551 37,020

Companies ' Total (JPY100M)
o 1e6; 8,265 |
8T 8,791,
o8t 9,665 |
o193 10,596 |
208, 11,702
o208, 12,019
e 13,014
o208 13,120
o201 13,322
1%y 13,587 |
o189y 13,483
ooo1e4r 13,848 |
o195 14,300 |
o195 *15,058 |
oot 15,283 |
o189y 16,003 |
oo 1e8 16,424 |
o205, 16,773 |
o207 17,662 |
2150 17,579 |
216 18,129

* Total sales of medical devices include OEM products, parts, services etc.

* Data from 2015 onward reflects additional amounts due to reexamination of categories.
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MTJAPAN DATA BOOK 2022
Research Design

[Objective] To collect and maintain basic data on MTJAPAN, and contribute to policy proposals
such as medical device industry strategies, strengthening of cooperation with
government and related organizations in Japan and abroad, and expansion of
medical device recognition in society.

[Items] (1) Member Companies’ Profile Summaries (Capital, Sales, R&D, Employees, etc.)
(2) Member Companies’ Products Summaries (Domestic sales by categories)

[Targets] MTJAPAN member companies (263 companies)
Response rate: 100%

[Methodology] Web research
[Term] June 2022 - September 2022
[Research Firm] INTAGE Healthcare Inc.

[Responsible Organization] MTJAPAN Statistics Committee

(Committee Members)

Director Yuki Nagasaki (Edwards Lifesciences Limited)

Chairman Kazuhiko Nishikawa (Edwards Lifesciences Limited)

Vice-chairman  Toshiyasu Koizumi (Terumo Corporation)
Hajime Usuki (Boston Scientific Japan K.K.)
Manabu Umeda (Covidien Japan Inc.)
Kazutaka Koga (Asahi Kasei Medical Co., Ltd.)
Teruhiko Sunouchi (Johnson & Johnson K.K.)
Wataru Tanaka (JMS Co., Ltd.)
Takashi Tomiyama (Senko Medical Instrument Mfg. Co., Ltd.)
Toru Matsumoto (Toray Medical Co., Ltd.)

Executive office Toshisada Wada (MTJAPAN)
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MTJAPAN DATA BOOK 2022 SNAPSHOT

Sales of Medical Devices in Japan

Total sales of medical devices (255 companies) including OEM product and parts, are
approximately JPY3,702 billion.

The ratio of Japanese to foreign companies is 6:4.

169 companies out of 255 (66%), have sales of less than JPY5 billion.

Breakdown of Sales by Company Classification = Number of Companies by Revenue, in billions

JPY3,702B (JPY1B)
30< 25
Japanese (183)
JPY2,267B
Others (72) 10-30 31
JPY285B
5-10 30
1-5 74
Foreign company (69)
JPY1,435B
<1 95
** Specialized (180)
JPY3,417B .
(Number of companies)

* (): Number of companies

** More than 50% of sales generated from medical devices

Medical Device R&D Costs

The average R&D cost in the surveyed companies is JPY940 million.

The average ratio of R&D cost to sales is 6.1%.

83 companies out of 168 (49%) have R&D costs below JPY50 million.

Average R&D Cost and Ratio of Sales Number of Companies by R&D Cost
by Company Classification (168 companies)
(JPY100M)
Number of ; Average Number of ; 10< 21
companies | (JPY100M) | companies | PNEEED
TOTAL 168 9.4 162 6.1% 510 13
Japanese 147§ 10.0 141 7.8% 1-5 36
Foreign company 21 4.6 21 1.5%
Specialized 108 117 108 5.6% 0.5-1 15
Others 60 ! 5.2 541 10.9% 0105 45
0.01-0.1 38

(Number of companies)

MTJAPAN DATA BOOK 2022 65



MTJAPAN DATA BOOK 2022 SNAPSHOT

Domestic Sales of MTJAPAN Products

- Total domestic sales of MTJAPAN member companies is JPY 1,813 billion.

- The

Intravascular Catheters (JPY284 billion).

Domestic Sales by Segment (%)

Domestic Sales by Volume

largest segment is Orthopedic Products (JPY285 billion), followed by

Wound Care Apheresis JPY1 ,81 3B
Management Products .
1.3% 1.2% (216 companies)
Cardiovascular
Surgery Products Others
3.2% 5.5%

Tube and Catheters for

non-vascular Orthopedic Products

4.6% 15.7%
Cardiac Rhythm
Management
5.0%

Disposable Hospital Intravascular
Supplies Catheters
5.3% 15.7%

Hemodialysis
Products
6.6%
Home Healthcare Implantable
Products Devices
71% 11.4%

Endoscope and Syringes, Needles, and
Surgical Instruments Infusion Systems

7.7% 9.7%

(J PY1 OOM) Orthopedic Products

Intravascular Catheters

Implantable Devices

Syringes, Needles, and Infusion
Systems

Endoscope and Surgical Instruments
Home Healthcare Products
Hemodialysis Products

Disposable Hospital Supplies
Cardiac Rhythm Management

Tube and Catheters for non-vascular
Cardiovascular Surgery Products
Wound Care Management
Apheresis Products

Others

2,848

2,839

Snapshot

Devices (STM)

Domestic Sales of MTJAPAN Special Treatment Medical

4

- Total sales of MTJAPAN member companies’ Special Treatment Medical Devices is
about JPY 1,039 billion (57% of total domestic sales) from 129 companies.

+  The largest segment is Intravascular Catheters (JPY261 billion), followed by
Orthopedic Products and Implantable Devices.

Domestic Sales of STM by Segment (%)

Domestic Sales of STM by Volume

Apheresis Products Endoscope and Surgical ~ JPY1,039B
1.6% Instruments (1 20 com anies)
Syringes, Needles, and 1.0% p
Infusion Systems Wound Care
1.7% Management
Home Healthcare 0.4%
Products Others
2.2% — 10%
Cardiovascular Surgery
PT%l;'fts Intravascular
o7 Catheters
Tube and Catheters 25.1%
for non-vascular
5.3%
Hemodialysis
Products
7.3%
Cardiac Rhythm
Management
7.9%
Orthopedic
Implantable Devices Products
18.6% 23.5%

(JPY100M) Intravascular Catheters
Orthopedic Products

Implantable Devices

Cardiac Rhythm Management
Hemodialysis Products

Tube and Catheters for non-vascular
Cardiovascular Surgery Products

Home Healthcare Products

Syringes, Needles, and Infusion
Systems

Apheresis Products

Endoscope and Surgical Instruments
Wound Care Management
Disposable Hospital Supplies

Others

m Special Treatment
Medical Devices

= Non Special Treatment
Medical Devices
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Proportion of Domestic and Imported Products

+ Imported products account for 67.2% of total domestic sales.

- Apheresis Products (93.4%), Hemodialysis Products (74.7%), and Home Healthcare
Products (69.9%) have high shares of domestic products.

Share of Imports within Total Domestic Sales

Apheresis Products

Hemodialysis Products

Home Healthcare Products
Disposable Hospital Supplies
Syringes, Needles, and Infusion Systems
Cardiovascular Surgery Products
Endoscope and Surgical Instruments
Wound Care Management
Intravascular Catheters

Tube and Catheters for non-vascular
Orthopedic Products

Implantable Devices

Cardiac Rhythm Management
Others

TOTAL

m Domestic Products
93.4%

= Imported Products

74.7%
69.9%
55.2%
47.0%
38.7%
35.1%
34.5%
27.6%
23.4%
15.5%
9.7%
0.3%
18.2%
32.8%

0% 20% 40% 60% 80% 100%

* Based on a total domestic sales rate of 100%

* Import numbers also include imports of Japanese company products from their overseas subsidiaries.

Snapshot

6

Competitive Landscape by Segment

+  The Home Healthcare Products segment is highly dominated by the top 5 companies.
And the top 3 companies representing 80.1% share.

Share of the Top 3 and Top 5 Companies by Segment

Share of Top 5

Share of Top 3 ﬁ

Home Healthcare Products (19) 92.0%

Cardiac Rhythm Management (16) 90.0%

Apheresis Products (12) 85.9%
Hemodialysis Products (20) 83.6%
Endoscope and Surgical Instruments (71) 81.0%
Wound Care Management (31) 79.7%

Cardiovascular Surgery Products (25) 73.5%

Syringes, Needles, and Infusion Systems (78) 69.5%

Disposable Hospital Supplies (42) 63.6%

Orthopedic Implant (75) 63.5%

Intravascular Catheters (66) 58.9%

Implantable Devices (64) 52.6%

Tube and Catheters for non-vascular (65) 52.0%

Others (64) 65.0%

ETop3 ®=Top4-5

(): Number of entrants
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Segment Position by Product Classification, and Import vs.
Domestic Share

MTJAPAN member companies mainly produce therapeutic products. Import share is
higher in acute-care products.

Acute Phase

Apheresis
Products

Syringes,
Infusio

Diagnostic Therapeutic

Endoscope and Surgical
Instruments Hemodialysis
Products

Import ‘ Domestic

Chronic Phase Home Healthcare Products

Snapshot

8

Sales Breakdown of Japanese Companies by Region

+  The weighted average global sales ratio of 64 Japanese companies is 58.5%.

The larger the scale of sales, the larger the ratio of global sales.

JPY3,0208
(64 companies) | | ToTAL 64| 41.5% 24.6% 18.2% ' 15.7%
e OverJPY30B | 16| 37.6% 26.3% 19.5% 16.6%
2(wpviosos | - 10| 816% 89% 20% 7.5%
8|pvsaoe | - 7| 767% ! 77% 101%! 56%)
8lpvise | - 18| 88.1% 2.3% 4.2%, 55%)
Europe ?lBeiowdpyiB | 13| 772% | 145% | 17% 65%

18.2%

* Companies operating abroad (consolidated)

* Excludes foreign companies and Japanese companies with

) sales below JPY1M.
Americas

24.6%
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Snapshot

9

Utilization Status of EDI Sales Order Process

30.4% of respondents utilize EDI sales order process. Utilization rate tends to increase
in conjunction with sales-size.

Ratio of EDI sales orders to total sales orders varies widely among EDI-utilized
companies. EDI sales order ratio is more than 90% in 12 out of 67 companies.

- About one third of the companies selected the answer “Not needed”.

Utilization Status of EDI Sales Order Process

(230 companies)

Companies : % Companies : %

Utilizing (70) 5 7 5 9
30.4% TOTAL 230 70: 30.4% 160: 69.6%
Over JPY30B 24 151 62.5% 1 37.5%
£ | JPY10-308 28| 181 64.3%| 10! 35.7%
2 """"""""""""""" e L
o £ | JPY5-10B 27 9. 33.3% 181 66.7%
Not utlizing (160) 8livise | es| 18l 265%| 50| 7as%
69.6% - Rl Bl B i neaad IS i oe9T0
Below JPY1B 83 10 12.0% 73 88.0%

* (): Number of companies

* EDI: Electronic Data Interchange

Number of Companies by EDI Sales Order Ratio --- among 67 companies utilizing EDI sales order process

90%< (67 companies)

80-90%
70-80%
60-70%
50-60%
40-50%
30-40%
20-30%
10-20%

<10%

12

11

8

* Answers excluded other than exact number of sales orders (3 out of 70 companies excluded due to invalid answers)

* EDI Sales Order Ratio represents the ratio of EDI sales order to the total number of sales orders

Reasons for not Ut|I|Z|ng EDI Sales Order Process --- among 160 companies not utilizing EDI sales order process

Not needed due to the limited number of products and business contacts 52 32.5%
Introduction cost s high or unknown a2 263%
Have never thought of utiizing EDI sales order process 2 138%
‘Low in effects by utiizing EDI sales order process 16 100%
Not suitable for consignment deals and complicated transaction forms ' 14 88%
Notfamiliar with EDI sales order process ' 6 38%
Others 8. 50%

TOTAL 160 | 100%
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